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Getting back on track to end poverty:
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We are off track to 
achieve SDG1
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We have come a long way toward ending global 
extreme poverty

Source: World Bank Poverty, Prosperity, and Planet Report 2024 (Forthcoming)

Poverty headcount ($2.15)
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Slow-down Down-turn

But progress has slowed in recent years and witnessed a 
historical reversal in the wake of recent crises

Poverty headcount ($2.15)

Source: World Bank Poverty, Prosperity, and Planet Report 2024 (Forthcoming)
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Projections

If we continue on a path of “business as usual,” extreme 
poverty will be more than double our goal of 3% in 2030

Poverty headcount ($2.15)

Goal: 3%

Projection: 7%

Source: World Bank Poverty, Prosperity, and Planet Report 2024 (Forthcoming)
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At a higher poverty line of $6.85, almost half of the global 
population is poor 
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Projections

$6.85

$3.65

$2.15

Source: World Bank Poverty, Prosperity, and Planet Report 2024 (Forthcoming)
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Where do the different international poverty lines 
come from?

Median poverty line for...

Low income countries:
$2.15 (2017 PPP)

Lower middle income countries:
$3.65 (2017 PPP)

Upper middle income countries:
$6.85 (2017 PPP):
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The geography of poverty also changes when we 
move to the higher line

$2.15

Poverty is 
concentrated in 
Sub-Saharan 
Africa (64%) 
followed by South 
Asia (24%).

$6.85

Poverty is 
concentrated in South 
Asia (42%), followed by 
Sub-Saharan Africa 
(30%), and East Asia & 
the Pacific (16%)
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And despite progress in lifting households above the extreme 
poverty line, vulnerability to falling back remains high
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Crossing the poverty line is not enough to ensure economic security 

Source: World Bank Poverty, Prosperity, and Planet Report 2024 (Forthcoming)



Reigniting poverty reduction 
requires a broader focus on 

growth incidence
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We need to look beyond measures of poverty to also 
understand patterns of income growth across the 
distribution

Growth incidence curve: Global

Source: World Bank Poverty & Equity Global Practice
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Moving from a “pro-poor growth” to a “pro-growth equity” approach

Economic 
Growth

Household 
income

Growth and its 
distribution are 

jointly determined

“Distributional objectives should be 
treated as an integral part of 

development strategy. They should be 
expressed in terms of the growth of 

income and consumption of different 
socioeconomic groups, with special 
weight being given to growth in low-

income ‘target groups.’”

-Ahluwalia and Chenery (1974)



We need policies that invest in 
the productive capacity of the 

poor and fiscal polices that 
work for all



|

Unlocking income 
growth 
opportunities for 
those at the 
bottom

HUMAN 
CAPITAL

PHYSICAL 
CAPITAL

FINANCIAL 
CAPITAL

SOCIAL 
CAPITAL

NATURAL 
CAPITAL

ASSET 
ACCUMULATION

×
INTENSITY 

OF USE
×

RETURNS
=

INCOME GENERATION
CAPACITY 

Through an assets-based 
approach we can better 
understand what is behind the 
pattern of growth incidence that 
we see in different country 
contexts and identify the binding 
constraints that the poorest face 
in growing their incomes

+ taxes, transfers
 and subsidies

Market structure & 
macro conditions
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An assets-based approach

Source: Lopez-Calva, Luis F.; Rodríguez-Castelán, Carlos. 2016. Pro-Growth Equity: A Policy Framework for the Twin Goals. Policy 
Research Working Paper;No. 7897. World Bank, Washington, DC.
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Redistribution also plays an important role in reducing poverty, but 
many fiscal systems still leave the poorest behind

Source: World Bank estimates based on data from CEQ Data Center on Fiscal Redistribution and World Bank. World Bank Poverty and Shared Prosperity Report 2022.

-10

-8

-6

-4

-2

0

2

4

6

8

10

S
p
a

in

M
a

u
ri
ti
u

s

U
n
it
e
d

 S
ta

te
s

P
a
n

a
m

a

C
h
ile

U
ru

g
u
a

y

R
o

m
a

n
ia

A
rg

e
n

ti
n

a

V
e
n

e
z
u
e

la

E
c
u
a

d
o
r

J
o

rd
a
n

P
a
ra

g
u

a
y

R
u
s
s
ia

Ir
a

n

M
a

la
y
s
ia

C
o
lo

m
b

ia

R
u
s
s
ia

In
d

o
n
e

s
ia

S
o
u

th
 A

fr
ic

a

C
o
s
ta

 R
ic

a

D
o
m

in
ic

a
n
 R

e
p

u
b

lic

C
h
in

a

B
o
ts

w
a

n
a

M
e

x
ic

o

P
e
ru

N
a
m

ib
ia

G
u
a

te
m

a
la

B
ra

z
il

T
u

rk
e
y

A
lb

a
n

ia

A
rm

e
n

ia

U
k
ra

in
e

B
o
liv

ia

S
ri
 L

a
n

k
a

V
ie

tn
a

m

N
ic

a
ra

g
u
a

M
o

ld
o
v
a

C
o
m

o
ro

s

In
d

ia

T
u

n
is

ia

E
l 
S

a
lv

a
d

o
r

H
o
n
d

u
ra

s

Z
a

m
b

ia

e
S

w
a
ti
n

i

L
e
s
o

th
o

G
h
a

n
a

Iv
o
ry

 C
o
a

s
t

K
e
n

y
a

T
a

jik
is

ta
n

E
th

io
p

ia

U
g
a
n

d
a

G
u
in

e
a

B
u
rk

in
a

 F
a

s
o

T
o

g
o

T
a

n
z
a

n
ia

High income Upper middle income Lower middle income Low income

Direct taxes and transfers Indirect taxes and transfers Net impact

Percentage point change in poverty rate after taxes, transfers, and subsidies

Poverty 
increased



|

Fiscal systems can 
protect households 
against falling back into 
poverty during a crisis, 
but their efficacy varies 
widely by country

While fiscal policy nearly fully 
offset the impact of the COVID-19 
pandemic on poverty in HICs, it 
offset only ½ of the impact in 
UMICs and just over ¼ of the 
impact in LICs and LMICs. 

Source: World Bank Poverty and Shared Prosperity Report 2022.



on a livable planet
Ending poverty…
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A critical challenge ahead is how to we make actions for poverty 
reduction compatible with actions to mitigate and adapt to 
climate change

Source: World Bank World Development Report 2024 (forthcoming). WDR staff using the World Bank WDI, WB 
Poverty and Inequality Platform, and Global Carbon Project 2022 data. 
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Ending poverty on a livable planet goes beyond climate 
concerns. The multiple intertwined global challenges we 
face will demand a different approach going forward.
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FCS in SSA SSA (non-FCS) FCS outside SSA Rest of the World

Projection

Extreme poverty will be 
concentrated in Sub-Saharan 
Africa (SSA) and in Fragile and 
Conflict-Affected Situations (FCS). 

In the past 4 decades the share of 
extreme poor in FCS and/or SSA 
will have grown from 17% to 87%

Share of global extreme poor by location

Source: World Bank Poverty, Prosperity, and Planet Report 2024 (Forthcoming)
Note: FCS is defined using the 2022 classification
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POLICY 
ARENA

RULES

RULES 
GAME

OUTCOME 
GAME

DE JURE POWER DE FACTO POWER

POWER 
ASYMMETRIES

DEVELOPMENT
OUTCOMES

Growth incidence

Governance and growth incidence: An “infinity loop” 

Source: World Bank (2017). World Development Report 2017: Governance and the Law
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Governance and growth incidence: An “infinity loop” 

Source: World Bank (2017). World Development Report 2017: Governance and the Law



Data is the infrastructure 
of policy
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POLICY 
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Data is a precondition for effective policymaking

Source: World Bank (2017). World Development Report 2017: Governance and the Law

DATA
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Data alone is not enough: The “information value chain”

Source: World Bank (2017). World Development Report 2017: Governance and the Law, based on Naurin 2006
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Data is a critical input for improving people’s lives

• The value of data comes 
from using it to inform 
policies or projects that can 
improve the lives of people

• Data enhances the ability of 
policy makers to be more 
effective at solving 
problems through people-
centered approaches

Source: WDR 2021. Data for Better Lives
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Yet, its potential is constrained, particularly in the 
poorest countries

Only 1/3 of IDA countries have a household survey since 2020

Source: Data from World Bank Poverty and Inequality Platform. Spring 2024 Update
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Current investment levels for data and statistics 
are less than half of what is needed

Source: Global Data Facility “By The Numbers” Infographic.
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Sustainable improvements in data for policy require deeper 
investments in the performance of statistical systems 

Statistical Performance Indicator: Overall Score
The SPI framework assesses the maturity and performance of national statistical systems 

Source: World Bank Statistical Performance Indicators.
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The SPI framework assesses the maturity and 
performance of national statistical systems 

5 Pillars

22 Dimensions 
(Only 14 have 
data)

51 indicators



Investing in data-powered 
development
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The future is not what it used to be

• More data is available now than ever 
before

• This is combined with rapidly evolving 
technology, digitalization, and the 
explosion of AI across the world

• And taking place in a time of overlapping 
crises and heightened uncertainty 

• In this context, the needs and 
expectations of countries regarding data 
are changing

Opportunities

Risks
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International 
development 
assistance must 
adapt to help 
NSOs meet 
these 
challenges 

Source: World Bank. 2023. The Next Generation of Statistical Capacity Building.



|

Introducing the “Data Bank”

• A stronger Data Bank lies at the heart of 
a more impactful Knowledge Bank

• Embracing the new opportunities 
presented by the data revolution to 
support countries in strengthening their 
data & statistical systems to drive 
development solutions

• Renewed commitment to investing in 
both foundational and frontier data for 
development
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Scaling up operational support to modernize 
national statistical systems
• The World Bank is the world’s 

single largest supporter of 
developing countries’ data and 
national statistical systems.

• Since the introduction of the 
Data for Policy initiative in 2020, 
$2 billion has been invested in 
44 IDA countries. The scale and 
ambition of this program is 
unprecedented. 

• In FY24, the Poverty and Equity 
Global Practice lending program 
is $0.5B with support to 8 
countries.

Supporting the development of integrated national data 
systems (INDSs) to realize greater returns on data investments 

Source: World Bank. 2023. The Next Generation of Statistical Capacity Building.
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Spotlight on the Central African Republic

• In 2021, the NSO implemented the Enquête 
Harmonisée sur le Conditions de Vie des 
Ménages (EHCVM), with support from the World 
Bank and UNHCR

• This was the first household survey suitable for 
poverty measurement conducted in CAR in more 
than a decade

• The 2021 EHCVM’s sampling strategy makes it 
possible to conduct crucial analysis on key 
subpopulations within CAR, especially on IDPs

• This provided the basis for the World Bank’s 
first-ever poverty assessment in CAR (2023)
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Supporting countries through training and 
technical assistance

Technical 
Assistance

CoP on Modernizing Statistical SystemsWorld Bank Group Academies

Improving NSO productivity Narrowing gender data gaps

Training
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Investing in innovative approaches for real-time 
monitoring 
We are investing in piloting 
and scaling up approaches 
for more timely welfare 
monitoring:

• To know what poverty 
looks like today, not years 
ago

• To inform policy action in 
response to shocks

• To enhance the adaptative 
capacity of existing policies

Strategic combination of modelling 
approaches & high-frequency data inputs

Methods
Analytical 
models to 

leverage micro, 
macro, and big 
data to update 

poverty and 
other welfare 

measures

Data
Efforts for the 
collection of 
new data / 

harnessing of 
existing high 

frequency 
data
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Tajikistan: 9-year long monthly panel phone 
survey that monitors key indicators of welfare

• May 2015, WB launched a “Listening 
to Tajikistan” (L2T) survey to monitor 
households’ wellbeing over time.

• Monthly survey of over 1,200 
households starting with a 
representative face-to-face survey.

• Attrition rates of about 1-3% per 
round. Reweighting based on 
baseline and trajectories.

Source: Listening 2 Tajikistan Interactive Dashboard.
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Afghanistan and Gaza: Nowcasting poverty by 
collecting auxiliary data on fast moving variables
Information on economic  sentiments,  perceptions on security,  and  consumption  dummies  were  
included  in  the  model to improve accuracy.

Accuracy of poverty predictions
Using assets and other fast-moving variables in model

Source: World Bank 2022. The Concept and Empirical Evidence of SWIFT Methodology.
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The government of Paraguay used the 
SWIFT survey to survey imputation 
model to monitor income-based poverty 
on a quarterly basis.

The NSO collects employment and 
household information in the first three 
quarters (auxiliary data), and 
comprehensive income data in the fourth 
quarter (baseline data).

The model is trained on data from the 
fourth quarter of 2022 using machine 
learning techniques.

Quarterly income-based poverty rates

Paraguay: From annual to quarterly poverty estimate 
using the labor force survey

Source: World Bank 2023. How do we measure poverty in Paraguay for more agile 
responses?
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Pakistan: Using geospatial data to estimate 
impacts on poverty after the 2022 floods

• Vulnerability model to identify those 
at risk

• Damage functions to estimate impact 
on incomes and poverty

• Combination of geospatial data, 
poverty maps, and inflation data 

→ Rapid estimate within two weeks that 
the floods pushed around 9 million 
people into poverty

Population exposed to flood in 
absolute numbers

District level
poverty estimates

Overlay of flood exposure with population
and consumption data from HH survey
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Forecast based triggers and cash transfers in Bangladesh

Source: Pople, A., Hill, R. V., Dercon, S., and Brunckhorst, B. (2021) ‘Anticipatory Cash Transfers in Climate Disaster Response’, Working paper 6, Centre for Disaster Protection, London.  

Bangladesh: Using flood forecast data to anticipate 
shocks and to deliver faster support
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Strengthening our own global data platforms

pip.worldbank.org prosperitydata360.worldbank.org
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Building partnerships across borders and across 
institutions

National 
Statistical 

Offices
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@LFLopezCalva
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